STATE OF NEW JERSEY
COUNCIL ON AFFORDABLE HOUSING
NEW JERSEY DEPARTMENT OF COMMUNITY AFFAIRS
“ REPAYMENT MORTGAGE
Contains Deed Restrictions

MORTGAGE IS SUBORDINATE TO A FIRST PURCHASE MONEY MORTGAGE OR REFINANCING

This Mortgage made on L LORUARY 26

‘referred to as "Borrower”) and

Prepared by:

,19__9%etween
CITY OF NEWARK

JOSEPH A. ZEMAITIS, JR.
- MARY L. HOUGH

(referred to as the “Authority”),

vhich Authorlty Is an Instrumentaliity of

CITY OF NEWARK

IEPAYMENT MORTGAGE NOTE

(referred to as the "Municipality”)

In conslderation of value recelved by the Borrower in connection with the Property (descrlbed below) purchased by the Borrower, the .

Jorrower has signed a note dated.__2/26/93
sy all promises contalned in the Note.

VWORTGAGE AS SECURITY

. The Borrower promises to pay the amounts due under the Note and to ablde

This Mortgage Is given to the Authorlty as security for the payment due and the parformance of all prom|ses under the Note. The
Jorrower mortgages the real estate owned by the Borrower described as foliows (referred to as the “Property”):

All of the land located In the CITY of NEWARK
Zounty of ESSEX and State of New Jersey, spacifically described as follows:
Street Address: 81 CALLAHAN COURT
Sity: NEWARK Zip: 07103 Block No.: __400 Lot No.: 24.20

Also more particularly described as:

Together with:

1. All bulldings and other Improvement that now are or will be located on the Property.
2, Allfixtures, equipment and personal property that now are or will be attached to or used with the land, bulldlngs and Improvements

of or on the Property.

3. All rights which the Borrower now has or will acquire with regard to the Property.

BORROWERS ACKNOWLEDGEMENTS )

1. The Borrower acknowiedges and understands that:

a) Municipalities within the State of New Jersey are required
under the Fair Housing Act and regulations adopted under the
authority of the Act to provide for thelr falr share of housing that s
affordable to households of low and moderate Income; and

b) The Property which Is subject to this Mortgage has been
designated as housing which must remaln affordable to low and
moderate Income households for at least thirty years unless a
shorter ime period Is authorized In accordance with rules estab-
lished by any agency having urisdiction (the “restricted perlod);
and

c) To ensure that such housing, including this Property, remains
affordable to low and moderate Income households during the
restricted perlod, an Affordable Housing Agreement has been
executed by the Borrower that constitutes covenants running with
the land with respect to the Property and the Municipality has
adopted procedures and restrictions governing the resale of the
Property and ; and

d) The Authority to which the Property is mortgaged has been
designated by the Municipality to administer the procedures and
restrictions governing such housing.

2, The Borrower also acknowledges and understands that the
Property has been purchased at arestricted sales price thatIsless
than the fair market value of the Property.

BORROWER'S PROMISES

In consideration for the value received In connection with the
purchase of the Property at a restricted sales price, the Borrower
agrees as follows:

1. TheBorrowerwill comply with all of the terms of the Note and
this Mortgage which Includes:

a) Within the restricted period starting with the date the Borrower

obtained title to the Property, the Borrower shall not sell or transfer
itle to the Property for an amount that exceeds the maximum
allowable resale price as'‘established by the Authority. In the event
of breach of this promise, Barrower hereby assigns all proceeds In
excess of the maximum allowable resale price to the Authority, sald
assignment to be In addition to any and all rights and remedies the
Authority has upon default. . ]

b) Atthe first non-exempt transter of title of the Property atter the
ending date of the restricted period, the Borrower agrees to repay
95% of the incremental amount between the maximum allowable
resale price and the falr market selling price which has accrued to
the Property during the restricted perlod to the Authority.

2. The Borrower warrants title to the premises (N.J.S.A. 46.9-
2). This means the Borrower owns the Property and wiil defend Its
ownership agalinst all clalms.

3. The Borrower shall pay all llens, taxes, assessments and
other governmental charges made against the Property when dus.
The Borrower will not claim any credit agalnst the principal and
Interest payable under the Note and this Mortgage for any taxes
pald on the Property.

4. The Borrowershall keep the Property In good repalr, nelther
damaging nor abandoning it. The Borrower will allow the Authority
to Inspect the Property upon reasonable notice.

5. The Borrower shall use the Property in compliance with all
laws, ordinances and other requirements af any govemmental

authority.
CONTROLS ON AFFORDABILITY KH0V047225

The procedures and restrictlons governing resale of the Prop-
erty have been established pursuant to the Falr Housing Act and
the regulations adopted under the authority of the Act, (all collec-
tively referred to as “Controls on Affordabillity”). Reference Is made
to the Controls on Affordabllity for the procedure In calculating the



maximum allowable resale price, the method of repayment de-
scribed In Item 1(b) of the section entitied “Borrower's Promises”,
and the definition of a “restricted sale” for purposes of determining
when the Affordabllity Controls are applicable, and the determina-
tion of the restricted parlod of time.

RIGHTS GIVEN TO LENDER

The Borrower, by mortgaging the Property to the Authority,
glives the Authority those rights stated in this Mortgage, all rights
the law glves to lenders, who hold mortgages, and also all rights the
law glves to the Authority and/or Municipallty under the Affordabllity
Controls. Tha rights glven to the Authority and the restrictions upon
the Property are covenants running with the land. The rights, terms
and restrictlons In this Mortgage shall bind the Borrower and all
- subsequent purchasers and owners of the Property, and the helrs
and asslgns of all of them. Upon performance of the promises
contalned In the Note and Morlgags, the Authority will cancel this
Mortgage at its expense.

DEFAULT

The Authority may declare the Borrower I default on the Note
and this Mortgage If: .

1. The Borrower falls to comply with the provislons of the Af-
fordable Housing Agresment;

2. The Borrower falls to make any payment required by the
Note and this Mortgage;

3. The Borrower falls to keep any other promise made in this
Mortgage;

4. The ownership of the Property Is changed for any reason
without compllance with the terms of the Note and Mortgage;

5. The holder of any llen onthe Property starts foreclosure pro-
ceedings; or

6. Bankruptcy, Insolvency or recelvership are started by or
agalnst any of the Borrowers.

AUTHORITY’S RIGHTS UPON DEFAULT

it the Authority declares that the Note and this Mortgage are In
default, the Authority shall have, subject to the rights of the Flrst
Mortgagee, all rights given by law or set forth In this Mortgage.

NOTICES

ALLNOTICES MUSTBE INWRITING AND PERSONALLY DE-
LIVERED OR SENT BY CERTIFIED MAIL, RETURN RECEIPT
REQUESTED, TO THE ADDRESSES GIVEN IN THIS MORT-
GAGE. ADDRESS CHANGES MAY BE MADE UPON NOTICE
TO THE OTHER PARTY.
NO WAIVER BY AUTHORITY

The Authority may exercise any right under this Mortgage or
under any law, even If the Authority has delayed In exsrclsing that
right or has agreed in an earller instance not to exercise that right.
The Authority does not walve its right to declare the Borrower Is In
default by making
payments or incurring expense on behalf of the Borrower.
EACH PERSON LIABLE

This Mortgageis legally binding upon each Borrower and aliwho .
succeed to thelr responsibliities (such as helrs and executors). The
Authorlty may enforce any of the provisions of the Note and this
Mortgage agalnst any one or more of the Borrowers who slgn this .
Mortgagse.

SUBORDINATE MORTGAGE

The llen on this Mortgage Is Inferior to and subject to the terms
and provislons of the First Purchase Monsy Mortgage executed .
contemporaneously herewith or any subsequent reflnancing. ’

NO ORAL CHANGES ‘
This Mortgage can only be changed by an agreement In wrltlng
slgned by both the Borrower and the Authority.

SIGNATURES

The Borrower agrees to the terms of thls Mortgage by signing
below.

ACKNOWLEDGEMENT
Borrower acknowledges recs!pt of a true copy of thls mortgage
at no charge.

FEBRUARY 26, 1993

Dated:
ATTEST:
LISA A. HENDRICKS-RICHARDSON
STATE OF NEW JERSEY )
)ss
COUNTY OF MONMOUTH )

BE IT REMEMBERED, that on this __26__ day of
personally appeared

By:
Slgnature (Borrower)
MARY L. HOUGH
Slgnature (Co-Borrower)
FERRIIARY , 1993 , before me, the subscriber,

MARY L. HOUGH

who, being by me duly swom on his/her oath, deposes and makes proof to my satisfaction, that he/she Is the Borrower (Co-Borrower)
named In the within Instrument; that Is the Repayment Martgage for the described Property; that the execution, as well as the making of
this Instrument, has been duly authorized and Is the voluntary act and deed of sald Owner. '

Sworn to and subscribed before me,

the date aforesaid.

0203w 5/91

KHOV047226



STATE OF NEW JERSEY
COUNCIL ON AFFORDABLE HOUSING
NEW JERSEY DEPARTMENT OF COMMUNITY AFFAIRS

REPAYMENT MORTGAGE NOTE

FEBRUARY 26 1992 EATONTOWN , New Jersey

FOR VALUE RECEIVED MARY .. HOUGH (referred to as the “Borrower”)
romises to pay to CITY OF NEWARK referred to as the “Authority™) -
p pay

an Instrumentality of CITY OF NEWARK (the “Municlpality”) the amounts specified In this Note and

promises to ablde by the terms contalned below.

REPAYMENT MORTGAGE
As security for the payment of amounts due under this Note and the performance of all promises contalned In this Note, the
Borrower Is giving the Authority a Repayment Mortgage , dated 2/26/93 The Repayment Mortgage covers real estate

{the "Property™ owned by the Borrower, the legal description of such real estate belng contalned In the Repayment Mortgage . This ‘
mortgage Is subordinate to the first mortgage executed contemporaneously herewith or any subsequent financing. .
BORROWERS PROMISE TO PAY AND OTHER TERMS
1.The Property Is subject to terms, restrictions and conditions that prohibit its sale at a falr market price for an established period
of time. Within the restricted perlod, starting with the date the Borrower obtains title to the Property, the Borrower shall not sell or transfer
itle to the Property for an amount that exceeds a maximum allowable resale price established by the Authorlty. '
a. All proceeds recelved during the restricted perlod In excess of the restricted amount shall be pald to the Authority.

b. At the first non-exempt sale of the Property after restrictlons have ended, the Borrower agrees to repay 95% of the '. ;
incremental amount between the maximum allowable resale price and the falr market selling price which has accrued to ‘

the Property during the restricted perlod of resale (the “Price Differential”) to the Authority. :
2. The amount due and payable to the Authority shall be calculated as follows:

FAIR MARKET PRICE less MAXIMUM ALLOWABLE RESALE PRICE
equals
PRICE DIFFERENTIAL

BORROWER'S PROCEEDS
equals
MAXIMUM ALLOWABLE RESALE PRICE plus 5% OF PRICE DIFFERENTIAL

AMOUNT OF NOTE
equals
FAIR MARKET PRICE less BORROWER'S PROCEEDS

WAIVER OF FORMAL ACTS
The Borrower walves Its right to require the Authority to do any of the following before entorcing its rights under this Note:

1. To demand payment of amount due (known as Presentment).
2. To give notice that amounts due have not been pald (known as Notice of Dishonor).
3. To obtain an official certificate of non-payment (known as Protest).

RESPONSIBILITY UNDER NOTE
All Borrowers signing this Note are Jointly and Indlvidually obligated to pay the amounts due and to ablde by the terms under
this Note. The Authorlty may enforce this Note agalnst any one or more of the Borrowers or against all Borrowers together.

SIGNATURES
The Borrower agrees to the terms of this Note by signing below.

WITNESSED:

L.S.
LISA A. HENDRICKS-RICHARDSON MARY L. HOUGH

L.S.

0zsnw SO KHOV04T221




